
$ 1 s

FED E R AL RESERVE B A N K  
O F NEW  YO RK

June 24, 1980

FINANCIAL RECORDKEEPING BY BANKS 

Amendments Regarding Currency Transactions Over $10,000

To A ll State Member Banks 
in the Second Federal Reserve D istrict:

Printed on the following pages is the text of an official notice from 
the Department of the Treasury, containing amendments to its regula­
tions governing the reporting of individual currency transactions in 
excess of $10,000. The amendments will become effective July 7, 1980.

Questions on the amendments may be directed to our Consumer 
Affairs and Bank Regulations Department (Tel. No. 212-791-5914).

A n t h o n y  M. S o lo m o n ,

President.
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DEPARTMENT OF THE TREASURY

O f f i c e  of t h e  S e c r e t a r y  

[31 C F R  P a r t  103]

F i n a n c i a l  R e c o r d k e e p i n g  a n d  R e p o r t i n g  of 
C u r r e n c y  a n d  F o r e i g n  T r a n s a c t i o n s

A G E N C Y :  D e p a r t m e n t  o f  t h e  T r e a s u r y

A C T I O N :  F i n a l  R u l e

S U M M A R Y :  T h i s  r u l e  a m e n d s  t h e  r e g u l a t i o n s  g o v e r n i n g  the r e p o r t i n g  of  i n d i v i d u a l
c u r r e n c y  t r a n s a c t i o n s  i n  e x c e s s  of $ 1 0 , 0 0 0  (IRS F o r m  4 7 8 9 ,  C u r r e n c y  T r a n s a c t i o n  
R e p o r t ) .  T h e  a m e n d e d  r e g u l a t i o n  (1) r e q u i r e s  a f i n a n c i a l  i n s t i t u t i o n  to file  
a r e p o r t  w i t h i n  15 d a y s  a f t e r  a t r a n s a c t i o n  o c c u r s ;  (2) r e q u i r e s  the i n s t i ­
t u t i o n  to r e t a i n  a c o p y  of t h e  r e p o r t  for 5 y e a r s ;  (3) r e q u i r e s  t h e  i n s t i t u t i o n  
to r e c o r d  m o r e  s p e c i f i c  i n f o r m a t i o n  c o n c e r n i n g  a c u s t o m e r ’s i d e n t i t y ;  (4) f u r t h e r  
l i m i t s  a b a n k ' s  a u t h o r i t y  to e x e m p t  t r a n s a c t i o n s  f r o m  the r e p o r t i n g  r e q u i r e m e n t ;  
a n d  (5) r e q u i r e s  a b a n k  to m a k e  a n d  r e t a i n  a r e c o r d  of t h e  a u t h o r i z a t i o n  of s u c h  
an e x e m p t i o n .

E F F E C T I V E  D A T E :  J u l y  7, 1980

F O R  F U R T H E R  I N F O R M A T I O N  C O N T A C T :

R o b e r t  J. S t a n k e y ,  Jr., A d v i s e r  to the 
D e p u t y  A s s i s t a n t  S e c r e t a r y  ( E n f o r c e m e n t )
2 0 2 - 5 6 6 - 5 6 3 0

S U P P L E M E N T A L  I N F O R M A T I O N :  T r e a s u r y  r e g u l a t i o n s  (31 C F R  P a r t  103) i s s u e d  u n d e r
the a u t h o r i t y  of t h e  C u r r e n c y  a n d  F o r e i g n  T r a n s a c t i o n s  R e p o r t i n g  A c t  (P.L. 9 1 - 5 0 8 ,  
T i t l e  II, O c t o b e r  26, 1970) r e q u i r e  t h a t  c e r t a i n  t r a n s a c t i o n s  i n v o l v i n g  c u r r e n c y  
b e  r e p o r t e d  to the S e c r e t a r y  of the T r e a s u r y  b y  f i n a n c i a l  i n s t i t u t i o n s .  A  
f i n a n c i a l  i n s t i t u t i o n  w i t h i n  t h e  U n i t e d  S t a t e s  g e n e r a l l y  m u s t  f i l e  a C u r r e n c y  
T r a n s a c t i o n  R e p o r t ,  IRS F o r m  4 7 89, for e a c h  d e p o s i t ,  w i t h d r a w a l  o r  e x c h a n g e  of 
c u r r e n c y  or o t h e r  t r a n s a c t i o n  w h i c h  i n v o l v e s  m o r e  t h a n  $ 1 0 , 0 0 0  in c u r r e n c y .
U n d e r  c u r r e n t  r e g u l a t i o n s ,  c u r r e n c y  t r a n s a c t i o n s  w i t h  e s t a b l i s h e d  c u s t o m e r s  in 
a m o u n t s  w h i c h  t h e  b a n k  m a y  r e a s o n a b l y  c o n c l u d e  do n o t  e x c e e d  a m o u n t s  c o m m e n s u r a t e  
w i t h  t h e  c u s t o m a r y  c o n d u c t  of  t h e  b u s i n e s s ,  i n d u s t r y  or p r o f e s s i o n  of  the c u s t o m e r  
c o n c e r n e d  n e e d  n o t  b e  r e p o r t e d  p r o v i d e d  t h a t  t h e  f i n a n c i a l  i n s t i t u t i o n  m a k e s  a 
r e p o r t  l i s t i n g  s u c h  c u s t o m e r s  to t h e  S e c r e t a r y  u p o n  d e m a n d .  C e r t a i n  t y p e s  of 
t r a n s a c t i o n s  w i t h  o t h e r  f i n a n c i a l  i n s t i t u t i o n s  a l s o  n e e d  n o t  b e  r e p o r t e d .

O n  S e p t e m b e r  9, 1979, t h e r e  was p u b l i s h e d  in the F e d e r a l  R e g i s t e r  
a n o t i c e  of p r o p o s e d  r u l e m a k i n g  to r e v i s e  t h e  r e g u l a t i o n s  to r e q u i r e  t h a t  (1) 
t h e  r e p o r t s  be  f i l e d  m o r e  t i m e l y ;  (2) m o r e  c o m p l e t e  i d e n t i f i c a t i o n  of the c u s t o m e r
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be furnished; (3) the financial institution be required to retain a copy of 
the report for five years; and (4) the exemption from the reporting require­
ment for transactions with an established customer maintaining a deposit 
relationship be limited to retail type businesses in the United States and 
that the location and character of the business be identified in the report 
of exempt customers furnished to Treasury. In addition, it was proposed 
that the exemption from reporting currency transactions with other financial 
institutions and foreign banks be removed in order to improve the Treasury 
Department's ability to obtain overall compliance with the regulations and 
alert the Department to unusual transnational movements of currency. The 
primary purpose of these changes would be to enhance the Department's capa­
bility to monitor and assure compliance with the Currency and Foreign Trans­
actions Reporting Act with regard to possible illegal or improperly reported 
flows of currency in the United States and abroad.

A total of 46 comments were received on this proposal. The more 
significant comments are summarized and discussed below.

DISCUSSION OF MAJOR COMMENTS:

1. M a n y  of  t h e  c o m m e n t s  s t a t e d  that no d i f f i c u l t y  was a n t i c i p a t e d  
i n  c o m p l y i n g  w i t h  t h e  r e v i s i o n s .  S o m e  b a n k s ,  w h i l e  n o t  a n t i c i p a t i n g  a n y  
p a r t i c u l a r  d i f f i c u l t y ,  f e l t  th a t  t h e  p r o p o s e d  r e v i s i o n s  w e r e  u n n e c e s s a r y ,  t i m e  
c o n s u m i n g  a n d  c o s t l y .  T h e  c o m m e n t s  i n d i c a t e  t h a t  a f e w  b a n k s  in l a r g e  m e t r o ­
p o l i t a n  c e n t e r s  h a v e  a s i g n i f i c a n t  n u m b e r  o f  l a r g e  t r a n s a c t i o n s  i n  c u r r e n c y .
The vast majority of banks, however, do not appear to have a great many unusual 
currency transactions and, consequently, they will not be greatly affected by 
the change in reporting date or the information to be supplied.

2. In order to reduce unnecessary and unproductive reporting of 
routine currency transactions, banks have been able to exempt currency trans­
actions with certain depositors where such transactions are customary and do 
not exceed amounts which the bank may reasonably conclude are commensurate with 
the conduct of the lawful, domestic business of that customer.

The proposed revision would have limited the exemption to an established 
depositor who is a U. S. resident and operates a retail type of establishment 
within the United States. A number of comments asked that the term "retail" be 
defined in the regulations and suggested that the exemption provision should 
include other types of businesses, as well as government agencies.

The final rule provides a definition of retail type of business and 
allows banks to also exempt currency transactions with state, local, or Federal 
government agencies where such transactions are customary and commensurate with 
the authorized activities of the agency. It is expected that those exemptions 
will be limited to retail type businesses that operate from commercial premises. 
Exemptions also may be granted when warranted for certain transactions of an 
established depositor who is a United States resident and operates a sports arena,
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race track, amusement park, bar, restaurant, hotel, check 
cashing service licensed by state or local governments, vending macnine 
company, theater, or a firm that regularly withdraws more than $10,000 in 
order to pay its employees in currency. Banks may apply to the Assistant 
Secretary (Enforcement and Operations) for additional authority to grant an 
exemption if the bank believes that specific circumstances warrant such authority. 
Requests should be addressed as follows:

Exemption Staff, Room 1134 
Office of Enforcement and Operations 
U. S. Treasury Department 
Washington, D. C. 20220

3. One comment asked about the identification requirements for
the customer's name and address, questioning whether the bank would be expected 
to verify the authenticity of the documents presented by the customer for 
identification. Bankers and shopkeepers normally ask for identification when 
a stranger presents a bank check or traveler's check to be cashed or accepted 
as payment. The same guidelines will apply when recording or reporting an 
unusual currency transaction.

4. Another comment asked whether microfilm and microfiche repro­
ductions of currency reports will be accepted for purposes of record retention. 
Compliance by banks with the requirements of the regulations is checked by bank 
examiners employed by the Federal Reserve System, the Federal Deposit Insurance 
Corporation, or the Comptroller of the Currency. Savings and loan associations 
are checked by the Federal Home Loan Bank Board. In order for the bank examiner 
to determine that the regulations are being complied with, it is 'necessary that 
a copy of the report be available among the bank records. A microfilm or 
microfiche copy of the report is acceptable for this purpose.

5. One commenter asked whether the term other "domestic banks" 
used in the proposal would include savings and loan associations. It does.
Section 103.11 of the regulations defines the term "bank" as including:

ic  -k •Ar *  *
"(3) A savings and loan association or a building and loan 
association organized under the laws of any state of of the 
United States;"

Definitions contained in Section 103.11 apply to each of the regulations in 
Part 103. 6

6. Another comment suggested that the proposal represents a potential 
invasion of a bank customer's reasonable expectation of privacy in his financial 
affairs. This is not so: reports are only required for unusual cash trans­
actions involving more than $10,000 by individuals or by businesses that have 
not been exempted and, as a result, relatively few bank transactions are reported. 
Although commercial banks alone are estimated to have processed in excess of 
30 billion transactions in 1979, only about 120,000 reports were filed, less than 
one for every 200,000 transactions.
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I n  e s t a b l i s h i n g  t h e  r e p o r t i n g  r e q u i r e m e n t s ,  C o n g r e s s  f o u n d  that 
t h e  r e p o r t s  c a n  b e  h i g h l y  u s e f u l  in c r i m i n a l ,  tax, a n d  r e g u l a t o r y  i n v e s t i g a t i o n s .  
E x p e r i e n c e  h a s  s h o w n  t h at, f r e q u e n t l y ,  s u c h  t r a n s a c t i o n s  a r e  i n d i c a t i o n s  of 
i l l e g a l  a c t i v i t i e s .

7. A n o t h e r  c o m m e n t  o p p o s e d  t h e  r e q u i r e m e n t  t h a t  i n t e r c o r p o r a t e  
d e a l i n g s  b e  r e p o r t e d ,  s u c h  as t h o s e  b e t w e e n  f o r e i g n  a n d  d o m e s t i c  s u b s i d i a r i e s  
o f  f i n a n c i a l  i n s t i t u t i o n s .  H o w e v e r ,  t h e  o v e r w h e l m i n g  m a j o r i t y  of s u c h  t r a n s f e r s  
a r e  m a d e  in t h e  f o r m  o f  b o o k k e e p i n g  e n t r i e s  a n d  a r e  n o t  r e p o r t a b l e  u n d e r  t he 
r e g u l a t i o n s .  I n f o r m a t i o n  f r o m  t h e  f i n a n c i a l  c o m m u n i t y  a n d  t he C u s t o m s  S e r v i c e  
i n d i c a t e s  t h a t  t h e  n u m b e r  of p h y s i c a l  t r a n f e r s  o f  l a r g e  a m o u n t s  o f  c u r r e n c y  
b e t w e e n  r e l a t e d  b a n k i n g  e n t i t i e s  is r e l a t i v e l y  s m a l l .  T h e  a d d i t i o n a l  i n f o r m a t i o n  
t h a t  w i l l  b e  p r o v i d e d  as a r e s u l t  o f  t h e  a m e n d e d  r e g u l a t i o n s  is n e e d e d  for l a w  
e n f o r c e m e n t  p u r p o s e s .  T h e r e  is i n c r e a s i n g  e v i d e n c e  t h a t  l a r g e  a m o u n t s  of 
c u r r e n c y  r e l a t e d  to i l l e g a l  a c t i v i t i e s  is b e i n g  s m u g g l e d  o u t  o f  t he U. S. a n d  
d e p o s i t e d  in  b a n k s  in f o r e i g n  c o u n t r i e s  to e v a d e  s c r u t i n y  b y  U. S. a u t h o r i t i e s .  
T h e  a d d i t i o n a l  r e p o r t s  c o n c e r n i n g  t h e s e  c u r r e n c y  s h i p m e n t s  w i l l  s u b s t a n t i a l l y  
i m p r o v e  t h e  T r e a s u r y  D e p a r t m e n t ' s  a b i l i t y  to d e t e c t  q u e s t i o n a b l e  m o v e m e n t s  of  
c u r r e n c y .

8. A  n o n b a n k  f i n a n c i a l  i n s t i t u t i o n  c o m m e n t e d  o n  t h e  d u p l i c a t i o n  
in t he r e p o r t i n g  o f  c u r r e n c y  t r a n s a c t i o n s  b e t w e e n  b a n k s  a n d  n o n b a n k  f i n a n c i a l  
i n s t i t u t i o n s  t h a t  w o u l d  r e s u l t  u n d e r  t h e  p r o p o s e d  a m e n d m e n t .  T h e  f i n a l  r e g ­
u l a t i o n  h a s  b e e n  c h a n g e d  to e x e m p t  t h e  n o n b a n k  f i n a n c i a l  i n s t i t u t i o n  f r o m  
r e p o r t i n g  s u c h  t r a n s a c t i o n s .  B a n k s ,  h o w e v e r ,  m u s t  r e p o r t  them.

9. O n e  b a n k  c o m m e n t e d  t h a t  as i n i t i a l l y  p r o p o s e d ,  t h e  r e g u l a t i o n s  
a p p e a r e d  to r e q u i r e  b a n k s  to d e t e r m i n e  t h e  n a t i o n a l i t y  o f  a p e r s o n  p r e s e n t i n g
a c u r r e n c y  t r a n s a c t i o n  b e f o r e  a c c e p t i n g  t h e  t r a n s a c t i o n .  S u c h  a p r o c e d u r e  c o u l d  
h a v e  p l a c e d  a n  u n d u e  b u r d e n  o n  t h e  b a n k i n g  i n d u s t r y .  C o n s e q u e n t l y ,  the a m e n d ­
m e n t  h a s  b e e n  c h a n g e d  to m a k e  it c l e a r  t h a t  a b a n k  is r e q u i r e d  to f o l l o w  the 
i d e n t i f i c a t i o n  p r o c e d u r e  r e q u i r e d  for a l i e n s  o n l y  w h e n  a b a n k  has r e a s o n  to 
b e l i e v e  t h a t  t h e  c u s t o m e r  is a n  a l i e n .  I f  for e x a m p l e ,  w h e n  a b a n k e r  r e q u e s t s  
a t a x p a y e r  i d e n t i f i c a t i o n  n u m b e r ,  t h e  c u s t o m e r  s t a t e s  t h a t  h e  do e s  not h a v e  o ne  
b e c a u s e  h e  is n o t  a r e s i d e n t ,  the b a n k e r  s h o u l d  r e q u e s t  a n  o f f i c i a l  d o c u m e n t  
e v i d e n c i n g  n a t i o n a l i t y  o r  r e s i d e n c e .

D R A F T I N G  I N F O R M A T I O N :  T h e  p r i n c i p a l  a u t h o r s  of th i s  d o c u m e n t  a r e  W i l l i a m  W.
N i c k e r s o n ,  D e p u t y  A s s i s t a n t  S e c r e t a r y  ( E n f o r c e m e n t )  a n d  R o b e r t  J. S t a n k e y ,  Jr., 
A d v i s e r  to t h e  D e p u t y  A s s i s t a n t  S e c r e t a r y  ( E n f o r c e m e n t ) .  H o w e v e r ,  o t h e r  p e r s o n n e l  
o f  t h e  O f f i c e  o f  E n f o r c e m e n t  a n d  O p e r a t i o n s  a n d  t h e  O f f i c e  o f  the G e n e r a l  C o u n s e l  
p a r t i c i p a t e d  in  its d e v e l o p m e n t .

A U T H O R I T Y  A N D  I S S U A N C E :  A c c o r d i n g l y ,  the p r o p o s e d  r e g u l a t i o n s  a r e  b e i n g  i s s u e d
u n d e r  t h e  a u t h o r i t y  c o n t a i n e d  in t h e  C u r r e n c y  a n d  F o r e i g n  T r a n s a c t i o n s  R e p o r t i n g  
A c t ,  84 Sta t .  1118, 31 U. S. C. 1 0 5 1 - 1 1 2 2 ,  as fol l o w s :
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R egu la t ion s

S e c t i o n  1 0 3 . 2 2  of P a r t  103 o f  T i t l e  31, C o d e  of F e d e r a l  
R e g u l a t i o n s ,  as r e v i s e d ,  r e a d s  as f o l l o w s :

S e c t i o n  1 0 3 . 2 2  R e p o r t s  o f  c u r r e n c y  t r a n s a c t i o n s .

(a) E a c h  f i n a n c i a l  i n s t i t u t i o n  s h a l l  f i l e  a r e p o r t  of e a c h  
d e p o s i t ,  w i t h d r a w a l ,  e x c h a n g e  o f  c u r r e n c y  or o t h e r  p a y m e n t  or 
t r a n s f e r ,  by, t h r o u g h ,  o r  to s u c h  f i n a n c i a l  i n s t i t u t i o n ,  w h i c h  
i n v o l v e s  a t r a n s a c t i o n  i n  c u r r e n c y  of m o r e  t h a n  $ 1 0 , 0 0 0 .  S u c h  
r e p o r t s  s h a l l  b e  m a d e  o n  f o r m s  p r e s c r i b e d  b y  the S e c r e t a r y  a n d  
a l l  i n f o r m a t i o n  c a l l e d  for in t h e  f o r m s  s h a l l  b e  f u r n i s h e d .

(b) (1) E x c e p t  as o t h e r w i s e  d i r e c t e d  i n  w r i t i n g  b y  the
A s s i s t a n t  S e c r e t a r y  ( E n f o r c e m e n t  a n d  O p e r a t i o n s ) ,  th i s  s e c t i o n  
s h a l l  not: (i) r e q u i r e  r e p o r t s  o f  t r a n s a c t i o n s  w i t h  F e d e r a l
R e s e r v e  B a n k s  or F e d e r a l  H o m e  L o a n  b a n k s ;  (ii) r e q u i r e  r e p o r t s  
o f  t r a n s a c t i o n s  b e t w e e n  d o m e s t i c  b a n k s ;  or  (iii) r e q u i r e  r e p o r t s  
b y  n o n b a n k  f i n a n c i a l  i n s t i t u t i o n s  of t r a n s a c t i o n s  w i t h  c o m m e r c i a l  
b a n k s .

(b) (2) E x c e p t  as o t h e r w i s e  d i r e c t e d  in w r i t i n g  b y  t he A s s i s t a n t  
S e c r e t a r y  ( E n f o r c e m e n t  a n d  O p e r a t i o n s ) ,  a b a n k  m a y  e x e m p t  f r o m  the 
r e p o r t i n g  r e q u i r e m e n t  of  this s e c t i o n  t h e  f o l l o w i n g :

(i) d e p o s i t s  or w i t h d r a w a l s  o f  c u r r e n c y  f r o m  a n  e x i s t i n g  
a c c o u n t  b y  a n  e s t a b l i s h e d  d e p o s i t o r  w h o  is a U n i t e d  S t a t e s  
r e s i d e n t  a n d  o p e r a t e s  a r e t a i l  t y p e  o f  b u s i n e s s  in t h e  U n i t e d  
S t a t e s .  F o r  t he p u r p o s e  of this s u b s e c t i o n ,  a r e t a i l  t y p e  of 
b u s i n e s s  is a b u s i n e s s  p r i m a r i l y  e n g a g e d  in p r o v i d i n g  g o o d s  
to u l t i m a t e  c o n s u m e r s  a n d  for w h i c h  t h e  b u s i n e s s  is p a i d  in 
s u b s t a n t i a l  p o r t i o n  b y  c u r r e n c y ,  e x c e p t  t h a t  d e a l e r s h i p s  w h i c h  
p r o v i d e  a u t o m o b i l e s ,  b o a t s  or a i r p l a n e s  a r e  n o t  i n c l u d e d  a n d  
t h e i r  t r a n s a c t i o n s  a r e  n o t  e x e m p t  f r o m  t h e  r e p o r t i n g  r e q u i r e ­
m e n t  of this s e c t i o n .

(ii) d e p o s i t s  or w i t h d r a w a l s  o f  c u r r e n c y  f r o m  a n  e x i s t i n g  
a c c o u n t  b y  a n  e s t a b l i s h e d  d e p o s i t o r  w h o  is a U n i t e d  S t a t e s  
r e s i d e n t  a n d  o p e r a t e s  a s p o r t s  a r e n a ,  r a c e  tr a c k ,  a m u s e m e n t  
park, ba r ,  r e s t a u r a n t ,  h o t e l ,  c h e c k  c a s h i n g  s e r v i c e  l i c e n s e d  
b y  s t a t e  o r  l o c a l  g o v e r n m e n t s ,  v e n d i n g  m a c h i n e  c o m p a n y ,  or 
t h e a t e r .

(iii) d e p o s i t s ,  or  w i t h d r a w a l s ,  e x c h a n g e s  o f  c u r r e n c y  or o t h e r  
p a y m e n t s  a n d  t r a n s f e r s  b y  l o c a l  or s t a t e  g o v e r n m e n t s ,  or t h e  
U n i t e d  S t a t e s  or a n y  o f  its a g e n c i e s  or i n s t r u m e n t a l i t i e s .
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(iv) withdrawals for payroll purposes from an existing account 
by an established depositor who is a United States resident and 
operates a firm that regularly withdraws more than $10,000 in 
order to pay its employees in currency.
(c) I n  e a c h  i n s t a n c e  t h e  t r a n s a c t i o n s  e x e m p t e d  u n d e r  s u b s e c t i o n  (b) 

m u s t  b e  in  a m o u n t s  w h i c h  t h e  b a n k  m a y  r e a s o n a b l y  c o n c l u d e  do  not e x c e e d  
a m o u n t s  c o m m e n s u r a t e  w i t h  t h e  c u s t o m a r y  c o n d u c t  o f  t h e  l a w f u l ,  d o m e s t i c  
b u s i n e s s  of t h a t  c u s t o m e r ,  or i n  t h e  c a s e  of t r a n s a c t i o n s  w i t h  a l o c a l  
or s t a t e  g o v e r n m e n t  or t h e  U n i t e d  S t a t e s  or a n y  of  its a g e n c i e s  or 
i n s t r u m e n t a l i t i e s ,  in a m o u n t s  w h i c h  a r e  c u s t o m a r y  a n d  c o m m e n s u r a t e  
w i t h  t h e  a u t h o r i z e d  a c t i v i t i e s  of the a g e n c y  or i n s t r u m e n t a l i t y .
T h i s  s e c t i o n  d o e s  n o t  p e r m i t  a b a n k  to e x e m p t  its t r a n s a c t i o n s  w i t h  
a n o n b a n k  f i n a n c i a l  i n s t i t u t i o n .

(d) A  b a n k  m a y  a p p l y  to the S e c r e t a r y  for a d d i t i o n a l  a u t h o r i t y  
to g r a n t  a n  e x e m p t i o n  to t h e  r e p o r t i n g  r e q u i r e m e n t ,  n o t  o t h e r w i s e  
p r o v i d e d  for u n d e r  p a r a g r a p h  ( b ) , if the b a n k  b e l i e v e s  t h a t  c i r c u m s t a n c e s  
w a r r a n t  s u c h  a n  e x e m p t i o n .  S u c h  r e q u e s t s  s h o u l d  b e  a d d r e s s e d  to:

E x e m p t i o n  S t a f f ,  R o o m  1134 
O f f i c e  of  E n f o r c e m e n t  a n d  O p e r a t i o n s  
U. S. T r e a s u r y  D e p a r t m e n t  
W a s h i n g t o n ,  D. C. 2 0 2 2 0

(e) A  r e c o r d  of e a c h  e x e m p t i o n  g r a n t e d  u n d e r  p a r a g r a p h  (b) a n d  t h e  
r e a s o n  t h e r e f o r  m u s t  b e  m a d e  at t h e  t i m e  it is g r a n t e d  a n d  a l l  s u c h  
e x e m p t i o n s  m u s t  b e  k e p t  i n  a c e n t r a l i z e d  list. T h e  r e c o r d  s h a l l  
i n c l u d e  t he n a m e s  a n d  a d d r e s s e s  of t h e  b a n k s  r e f e r r e d  to in p a r a g r a p h  
(b) (1) (ii), as w e l l  as the n a m e ,  a d d r e s s ,  b u s i n e s s ,  t a x p a y e r  
i d e n t i f i c a t i o n  n u m b e r ,  a n d  a c c o u n t  n u m b e r  of  e a c h  d e p o s i t o r  th a t  has 
e n g a g e d  in c u r r e n c y  t r a n s a c t i o n s  w h i c h  h a v e  n o t  b e e n  r e p o r t e d  b e c a u s e  
of t h e  e x e m p t i o n  p r o v i d e d  in  p a r a g r a p h  (b)(2). T h e  r e c o r d  c o n c e r n i n g  
the g r o u p  o f  d e p o s i t o r s  e x e m p t e d  u n d e r  t h e  p r o v i s i o n s  of p a r a g r a p h  
(b)(2) s h o u l d  a l s o  i n d i c a t e  w h e t h e r  t h e  e x e m p t i o n  c o v e r s  w i t h d r a w a l s ,  
d e p o s i t s ,  o r  b o t h ,  as w e l l  as t h e  d o l l a r  l i m i t  of t he e x e m p t i o n .
U p o n  t he r e q u e s t  o f  t he S e c r e t a r y ,  a b a n k  s h a l l  p r o v i d e  a r e p o r t  
c o n t a i n i n g  t h e  list o f  t h e  b a n k ' s  c u s t o m e r s  w h o s e  t r a n s a c t i o n s  
h a v e  b e e n  e x e m p t e d  in a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of p a r a g r a p h  
(b) a nd s u c h  i n f o r m a t i o n  as the S e c r e t a r y  m a y  r e q u i r e *  T h e  e x e m p t i o n s

7

_
i
j

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



m a y  b e  r e v i e w e d  b y  t h e  S e c r e t a r y  w h o  m a y  r e q u i r e  a b a n k  to fi l e  
t h e  u s u a l  r e p o r t s  as p r e s c r i b e d  in p a r a g r a p h  (a) w i t h  r e s p e c t  to 
a n y  c u s t o m e r  w h o s e  t r a n s a c t i o n s  h a v e  b e e n  p r e v i o u s l y  e x e m p t e d .

(f) R e p o r t s  r e q u i r e d  u n d e r  p a r a g r a p h  (e) m u s t  b e  m a i l e d  or 
o t h e r w i s e  d e l i v e r e d  to  t h e  S e c r e t a r y  w i t h i n  30 da y s  a f t e r  the 
b a n k  r e c e i v e s  t h e  S e c r e t a r y ' s  r e q u e s t .  T h e  i n i t i a l  p a r a g r a p h  
of  S e c t i o n  1 0 3 . 2 5  of T i t l e  31, C o d e  of F e d e r a l  R e g u l a t i o n s ,  as 
r e v i s e d ,  r e a d s  as f o l l o w s :

S e c t i o n  1 0 3 . 2 5  F i l i n g  o f  R e p o r t s

(a) A  r e p o r t  r e q u i r e d  to b e  f i l e d  b y  p a r a g r a p h  (a) of 
s e c t i o n  1 0 3 . 2 2  s h a l l  b e  f i l e d  w i t h i n  15 d a y s  f o l l o w i n g  the d a y  
o n  w h i c h  t he t r a n s a c t i o n  o c c u r r e d .  T h e  r e p o r t s  s h a l l  b e  f i l e d  
w i t h  t h e  C o m m i s s i o n e r  of I n t e r n a l  R e v e n u e  on  f o r m s  to b,e p r e s c r i b e d  
b y  t h e  S e c r e t a r y .  A l l  i n f o r m a t i o n  c a l l e d  f o r  in s u c h  forms s h a l l  
b e  f u r n i s h e d .  A  c o p y  o f  e a c h  r e p o r t  s h a l l  b e  r e t a i n e d  b y  the 
f i n a n c i a l  i n s t i t u t i o n  for a p e r i o d  o f  f i v e  y e a r s  f r o m  t h e  d a t e  
o f  t h e  r e p o r t .

•k k  k  k  k

S e c t i o n  1 0 3 . 2 6  of P a r t  103, C o d e  o f  F e d e r a l  R e g u l a t i o n s  as 
r e v i s e d ,  r e a d s  as fo l l o w s :

S e c t i o n  1 0 3 . 2 6  I d e n t i f i c a t i o n  R e q u i r e d

B e f o r e  e f f e c t i n g  a n y  t r a n s a c t i o n  w i t h  r e s p e c t  to w h i c h  a 
r e p o r t  is r e q u i r e d  u n d e r  p a r a g r a p h  (a) of s e c t i o n  1 0 3 . 2 2 ,  a 
f i n a n c i a l  i n s t i t u t i o n  s h a l l  v e r i f y  a n d  r e c o r d  the n a m e  a n d  a d d r e s s  
of t he i n d i v i d u a l  p r e s e n t i n g  a t r a n s a c t i o n ,  as w e l l  as r e c o r d  the  
i d e n t i t y ,  a c c o u n t  n u m b e r ,  a n d  t h e  s o c i a l  s e c u r i t y  or t a x p a y e r  
i d e n t i f i c a t i o n  n u m b e r ,  if any, o f  a n y  p e r s o n  or e n t i t y  for w h o s e  
or w h i c h  a c c o u n t  s u c h  t r a n s a c t i o n  is to e f f e c t e d .  V e r i f i c a t i o n  
o f  t h e  i d e n t i t y  of a n  i n d i v i d u a l  w h o  i n d i c a t e s  t h a t  h e  is a n  a l i e n  
or is n o t  a r e s i d e n t  o f  t h e  U n i t e d  S t a t e s  m u s t  b e  m a d e  b y  p a s s p o r t ,  
a l i e n  i d e n t i f i c a t i o n  c a r d ,  o r  o t h e r  o f f i c i a l  d o c u m e n t  e v i d e n c i n g  
n a t i o n a l i t y  or r e s i d e n c e .  V e r i f i c a t i o n  o f  i d e n t i t y  in  a n y  o t h e r  
c a s e  m a y  b e  b y  e x a m i n a t i o n  o f  a d o c u m e n t  n o r m a l l y  a c c e p t a b l e  as 
a m e a n s  of  i d e n t i f i c a t i o n  w h e n  c a s h i n g  c h e c k s ,  for e x a m p l e ,  a 
d r i v e r ' s  l i c e n s e  or a c r e d i t  c a rd. In  e a c h  i n s t a n c e ,  the m e t h o d  
u s e d  in  v e r i f y i n g  t h e  i d e n t i t y  of  t h e  c u s t o m e r  s h a l l  b e  r e c o r d e d  
on  the r e p o r t .

DA T E D :  M a y  28, 1980

( S i g n e d )  R i c h a r d  J. D a v i s

R i c h a r d  J. D a v i s  
A s s i s t a n t  S e c r e t a r y  
( E n f o r c e m e n t  &  O p e r a t i o n s )
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